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REAL ESTATE INVESTMENT OPTIONS

Real Estate Investment Checklist:
Things to Look Out For When Getting Started

Buying a new home can be overwhelming! There is so much to consider and so
many things to remember. And then of course there are the emotions attached to
new home ownership. Here’s a handy checklist to use before you make a real
estate investment.

Before you begin looking for a home, make sure you have help. Find a real estate
agent you trust, or a broker. Get family and friends who are knowledgeable or
whom you trust to give you solid advice to help.

Make sure youre ready to buy a home. You should have a steady source of
reliable income, a good credit score, money saved for a down payment and the
willingness to manage a long term debt.

Create a checklist of things that are important to you in a home. It’s so easy to fall
in love with a home and have it not really be the home that best fits your needs. If
you approach the home buying process strategically by making a list of what you
want it to have, you’ll make a better buying decision.

Consider taking a camera with you so you can keep track of the details of each
home. Definitely take along a notebook and your checklist so you can compare
homes.

If schools are important to you, make sure to only look at homes that are in
acceptable school districts. Don’t waste your time and the time of sellers and
agents by looking at homes outside of areas you’re not going to buy in.

Consider getting pre-qualified before you begin the house hunt. This helps you
know how much you can afford and it makes the negotiation process go more
smoothly. The seller has a high degree of confidence that the deal is going to go

through.
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Getting Started: Think First

It's often been claimed that Real Estate investing is one of the easiest ways to
make money. In one way, that's true. With a modest financial investment and a
fair amount of sweat equity, a property can be bought and sold for a healthy
profit and the future still looks pretty good.

But easier is not the same thing as easy.

The biggest barrier to success in real estate investing for those starting out is the
steep learning curve. Real Estate investing, no matter where you live, is a
complicated business and you can lose big money quicker than you can say 'stock
market crash' if you haven't done your homework.

So, to simplify the process, here are some things to consider when getting started.

Before investing money, invest some time. Think about what financial goals you
want to achieve and over what time frame. Be realistic. Easy to say, hard to do —
especially when home prices have been rising for several years and still are. But
like any market, real estate values may go down, and when they do it's usually a
sharp, steep drop.

Once you've decided how much of a time and money commitment you want to
make, write it down. Make a one year to five year business plan in as much detail
as you can, and then review it after six months and again after two years.

Part of that plan should be an estimate of how much capital you've got to invest,
which will differ depending on whether or not you plan to use your primary
residence as your first investment. Just as one example, if you have less than
$10,000 to start with you are definitely looking at either using your own home or
buying a 'fixer-upper' as your first venture.

It's true you can get into a secondary property with no money down and just a
couple of thousand in closing costs if you have good credit. But the market would
then have to rise quickly, and you would have to sell right away.
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MAKE MONEY FLIPPING HOUSES'
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BUYING AND SELLING REAL ESTATE

What is "House Flipping?"

You may have heard the term on television (there are a lot of popular house
flipping TV shows these days) but not know exactly what it means. The basic
principle is pretty simple: House flipping is essentially just buying a house dirt
cheap (foreclosure, bad condition, etc.) and then selling it for a lot more than you
paid for it.

It sounds simple and to some extent it is but it's real estate and with any real
estate investment there are risks involved. It's essential to be able to weigh the
risks and benefits and develop a good understanding of what you're getting into.
Before we delve in to the tactics and paradigms of real estate and house flipping,
let's take a brief look at the history of real estate and the beginnings of house

flipping.
The (very abridged) History of Real Estate

Our ancestors abandoned the hunter-gatherer lifestyle gradually over a period of
fifteen thousand years. It was a transition that affected certain regions more than
other but it heralded the advent of home ownership and real estate.

In the beginning it was fight or flees; those who could defend their claimed land
got to stay on it. Eventually we created a system of tribal leaders and those who
had tribal approval would handle all land disputes. The shift toward more and
more powerful tribal leaders culminated in a pooling of labor along with a CEO of
sorts to direct efforts. Eventually hunter-gatherer families that could only support
a few laborers turned into agricultural communities that could produce many.

With more people than ever before they were forced to sacrifice familiarity and
family values but gained safety in numbers. An army easily repelled any unruly
raiders. The people all paid homage to the lord or monarch who claimed
ownership of the land in return for the security and stability. This was essentially
the first system of rent. As these farming villages developed into cities, the
leading families maintained ownership by right of lineage; they ancestors were
the strongest and defended their competitors better than anyone else. They
became the kings, pharaohs, emperors and the heads of other feudal dynasties.
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HOW TO MAKE MONEY WITH
FORECLOSURE SHORT SALES

INTRODUCTION

If you've been following the real estate market at all with an eye toward getting in,
you probably have heard that short sales are a hot way to get in and make a lot of
cash in the process. While they were once a rarity, short sales are now a common
tool used by lenders to get rid of proprieties with bad debt loans on them. This
type of purchase takes advantage of an old adage that a penny saved is a penny
earned. In this case, however, the pennies saved are those a mortgage lender is
trying to recover to your potential benefit!

There are a lot of old adages that apply to real estate investing. Smart investors
take many of these to heart. For example, striking while the iron is hot in this
market can net buyers some incredible deals that can translate to very big
earnings down the road. This can even translate into near instant returns on
investment if a buyer plays the right cards. But, since it's also true that money
doesn't always come (extremely) easy, if it's your intention to make a bundle in
the short sale market, you will have to do a little work. When the potential profits
are explored, however, the elbow grease won't seem all that bad.

Whether you are interested in short sales or not, the truth is the best time to buy
with an eye toward investment is when the market is down. This means that
prices will be, as well. The best way to buy property and take full advantage of
reduced prices if often found in the short sale. This unique selling mode is one
that gives investors an ability to purchase property at a fraction of its value so
lenders can at least get a little return on their own investment and save
themselves the trouble of having to manage property in an inventory that is likely
already too large and cumbersome to handle.

Short sales are basically a compromise or discounted price. When owners can no
longer pay the mortgage, but a full-priced resale doesn't look feasible in a timely
fashion, banks will explore this option. Short sales help the original owners by
ridding them of the property in question before a foreclosure goes on their
records. They also help lending institutions by helping them get some of their
money back from the original investment.
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PROFITING FROM TIMESHARES
IN A DOWN ECONOMY

INTRODUCTION

Timeshares - just the word brings up different connotations for different people.
If you are lucky enough to be somebody who owns one and gets to enjoy all that
they can provide, then you are likely a huge fan. If you don't really understand
how they work or had a bad experience with a timeshare representative years ago,
then you are likely going to hold onto the negative feelings that you foster.

Whatever you feel for them, they do represent a legitimate and rather enjoyable
way of traveling. For many years timeshares gained in popularity and became
almost the trendy way of traveling. The popularity of timeshares seems to come
and go, but those who are loyal and who use these as their primary method of
traveling wouldn't do it any different.

Timeshares have been around for years, and they have roots back to the 1960's.
What these have evolved into is a family gaining a part ownership of a given
property that they can utilize for a specified period of time each year. Usually
each family is given a week or two with their partial ownership rights and they
often have to go right around the same time each year.

So there is a fee paid each year that entitles them to that property and then they
use it for vacationing purposes. The property is oftentimes in the form of a rental
condominium in a given location, and can prove to be an excellent investment for
some. If you are a family that loves to travel, and particularly if you wish to travel
back to the same place each and every year around the same time, then this is the
best plan for you.

VARIOUS OPTIONS OF TIMESHARES

There are however some various options that one can look into in the timeshare
world. Sure you can keep with the same property in the same location at the same
time each year. You may also have the option to alternate or rotate locations
within the same resort or timeshare group. This is attractive to those families or
individuals that wish to see different parts of the world, but want to do so in a
managed sort of way. That's where a timeshare can come in handy.
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BEFORE YOU RENT
DOING YOUR HOMEWORK BEFORE
YOU RENT OR LEASE A NEW HOME

DUE DILLIGENCE BEFORE RENTING

As you set out into the world, looking for a new place to live, you will be tempted
to just start viewing properties. You may find yourself looking at properties that
have beautiful features located in just the right area. The problem is that the
properties you may be looking at are unlikely to have the features that you need.

There is a big difference between needing and wanting when it comes to shopping
for apartments or homes to rent. Before you dive into the market to check out
what is available, take the time to process what you need first. This eBook will
provide you with a look at what it takes to rent an apartment, condo or home
from start to finish. Do not skip the all-important step of knowing what you need
versus what you want.

SIZE AND LOCATION

The first two things to take into consideration when selecting an apartment or a
house to rent, is the size of it and the location. Ask yourself the following
questions:

How many bedrooms do you need?

Is it important to have an extra room for guests?

Do you want an eat in kitchen or a dining room?

How many bathrooms should the home have?

Is there a need for a property that has an area for children to play?
Do you need an area for pets?

What other size requirements do you have?

What about parking needs, does the property offer enough, secure parking
for your needs?

It is important to distinguish between needs and wants here. Specifically, to need
to ensure the property is big enough for your particular needs but not so big that
it blows your budget out of the water. In most areas, size is directly related to
cost.
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What do buyers look for in terms of the
house itself? Many agree that location is a
decisive factor, but so are tangibles like the
price and condition of the property. Is the
price worth the additional huge sums of
money to put this house back into mint
condition? How much time will I need to
renovate the dilapidated portions of this
house?.

» Are the gutters and roof in place? When
was the last time the seller changed the
roof?

» Apart from the human occupants of the
house, are there termites and other insects
that live here also?

» These overgrown bushes and trees are
distracting. What is it that the sellers
don't want us fo see?

Start with the outside of the house and ask
yourself the following questions, because
these are the questions that your potential
buyer will be asking:

> Are these garbage cans, discarded wood
scraps and building materials strewn about
carelessly an indication of the seller's
negligence?

» The lawn is looking unhealthy? Is the rest
of the house like that?

» Why is the patio and deck being used for
storage only? Is the area that bad?

» The paint is peeling off; is that why the
house looks so drab and uninviting?

> Why are there no lights outside the
house? Is this the owner's way of saving on
utility bills? Is this a safe neighbourhood?
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Be on the lookout for re-negotiated real estate
deals, what some call “real estate workouts”.
These are deals where lenders, so as not to
foreclose on a property, extend the term of the
mortgage loan so that monthly payments and
terms are easier for individuals.

This is how the real estate pros lay their hands
on properties about to be foreclosed because
the property is being sold below market price.

Keep a roving eye on government assistance
programs, specifically those geared towards
affordable housing programs for seniors and
low income families. As governments become
more sensitive to the needs of aging
populations, they establish housing priorities
for those in most need.

Want to have fun and get educated at the
same time? Attend local property auctions.
This is more for networking purposes and to
get potential leads from others who make it a
business fo attend these auctions religiously.
If one leading broker likes you, he/she may
steer you fo the right deals.

Remember that populations everywhere are
aging! Seniors will be in a better position to
demand more services, and housing is a top
priority. Real estate professionals can turn
these opportunities info a gold mine because
of easier financing terms.
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Lease with option to buy: a lease option has a
longer term than a straight option, usually
running for as long as one year or longer.
Some will even stretch to three vyears,

A second advantage of leasing is, the
property is appreciating in value. If you
have a long lease option, you can then sell
the property for a higher price than you got

depending on the whim of the seller. While it for
your lease is ongoing, you can rent out the '
property and be in a positive cash flow.

One last strategy for hot picks: be on the One example is the government. Take post
alert for long leases. Long leases will ensure offices as the best illustration.  The
that a property will be rented or leased for government will usually rent space for post
long periods of time, not just a year. Some offices on a long term basis. If the
commercial leases for example go for as long property you are eyeing has government
as 5 or 10 years. outlets like the post office, the automobile

insurance board or the government-
sponsored health centers, these buildings
qualify as hot property!
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High Pricing: sellers'who like to make
a Killing price their property way too
high, making it out of reach to buyers
who are looking at similar properties in
the same location.

.
-

Don't be pr'iced out.

\

Low Pricing: Going to the other end of

the'spectrum, you'll know that you
priced'your house too low when it's
bought the same or next day after you
or your agent advertised it. It will be
“snatched" up by someone quick because
your price was way below market value.

N

.‘\.\

Be zone conscious

If you don't keep up with your city
hall urban planners and enginé‘qu, you
could be" selling your house just
before zoning adjustments are being
implemented. These zoning laws and
changes could considerably increase
the value of your pr'o.Ba&

ty.

—

—

Haste makes waste, they say. So keep
your eyes and ears tuned to municipal
changes that could enhance (or
affect) your position as a sellén\
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